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1 Summary

The original technical report, which was commissioned by Herdron Capital Corporation
(AHerdrono), was d dhisagdated techeicallvepart was Yrjttenfiovied
disclosure and reporting requirements set fortBanadian National Instrument-481, Companion

Policy 43101CP, and Form 4BO1F, asamended in 2011. This report corrects the problems
found in the original report by withdrawing statements of resource estimates and it also reports
the results of a considerable amounfielid work competed on the El Tigr@ropertyin the last

two years

1.1 Property Location and Access

The EI Tigre property is located in the Sierra El Tigre of northeastern Sonora, Mexico,
approximately 90 kilometers sousioutheast of Agua Prieta, Sonora, Mexico. phepertyis

centered at 303506 150 Nort'H3davisowWest 10Ngitude on
1:50,000 topographic map sheet (H12B66) of the Instituto Nacional de Estadistica,
Geografia e Informatica (INEGI). Theghtconessions of the El Tigrerpperty aresituated on

the relatively steep western slope of the Sierra El Tigre, at elevations betb@@rand 2000

meters above sea level.

From the bordetowns of Aqua Prieta, Sonof2duglas, Arizona, the property can teached

by driving 75 klometess south Mexican Highway 17 to the town of Esqueda, and then 45
kilometers ast over dirt road to the El Tigre camp. The property is centered 8t3® 150 Nor t
latitude, 109136 230 West | ongitude on the Coloni a
(H12B66) of the Servicio Geologico Mexicano.

1.2 Property Description

The EI Tigre property is comprised efght mining concessions coverirgpout430 square
kilometers, and theseover the principal mines and prospects of the district. The El Tigre
Mine, which exploited the principal veins of the district, recorded production of about 75 million
ounces ofilver and possibly as much as 400,000 ounces of gold fror@ tbt90938 (Thoms,
1988).During that time an estimated additional 5 million ounces of silvene produced from

the mines north of the EIl Tigre property in the Pilares de Teras area. The mines also produced
unknown amounts of lead, copper and zinc, contained in the silver rich sulfide concentrates.

The narrow, highgrade veins have been tracéor more than three kilometers, but
exploration and development has been conducted mainly in a small area of the piidperty.
property is currently owned by Pacemaikteger Si l v
of its 100% ownershipf Minera Talanan S.A. de C.V( A T a | a wha hadj title to

four of the concessinos, the other four are owned by Pacemaker directly. Pacemaker is 100%
owned by El Tigre.

A number of the investigators who have evaluated the El Tigre District have noted tbes the
depositsin the districtare vertically zoned, with higheggrade gold mineralization occurring in
the upper levels of the veins ithe district. However, there is nustorical evidence that
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any explorationwasdirected to the evaluation of the potential éxploitable goldnineralization
since the initial discovery was made in 1903.

1.3 Geology and Mineralization

The Sierra El Tigre is one d@he large mountaimanges thaare part of the Basin and Range
Province that is found from northern Nevada to Zacas and Jalisco in Mexico. The Sierra
El Tigre is part of themassif of the SierrdMadre Occidentaland was formedduring
Cenozoic extensional faultingvhich consists ofmortherlytrending horsts and grabens. Pre
Cenozoic granite and limestone are tlaest rocks exposed in the range and are overlain by
remnants of the vast Tertiamphyolite ignimbrite field of the Sierra Madre Occidental. The
geology in the region is not well known and the reporthe geology of the El Tigre Mine area
by Mischler (120) still stands as the authoritatipeblished work on the geology of the Sierra El
Tigre.

The central Sierra El Tigre comprises a thick sequence of Tertiary volcanic rocks overlying
granitic basement in the south, RZenozoic alluvial fanglomerates ithe west, and
Paleozoic (?) bedded limestones in the north. Block faulting and the intrusion of several
andesitic and rhyaacitic stocks and dikes have broken up or destroyed much ofitjieal
volcanic stratigraphy, greatly complicating the geology.

The El Tigre ore deposits appear to be hosted in faults along the eastern part of aonigor,
trending fault system (the Teras Fault Zone), which forms the eastern boundargeofttaéhorst
block of the Sierra El Tigre. The horst block is an anomakiusctural high inthe region,
exposing Paleozoic limestone and PreCambrian granite in the El Tigre Mistgct. The
faults that host the prodtiee veins in the districare grabesboundingfaults for the graben
block on the east side of the SierraTigre (west side up, east side dowihe presence of
high-grade, epithermal precious metals veins in graimmding faults is a common occurrence
in many major epithermal AAg districts worldwide. The intersection of the fault zone with
the margins of suspected caldera is a similarly favorable environment seen in caaps,
and this relationship should be investigated further in continued exploration in the region.

The primary published work on the geology of the El Tigre area was published by R. T
Mischler in 1920 in the Mining and Scientific Press. During 1881984, Cobre de Hercules,
S.A., the Mexican subsidiary of Anaconda Minerals Company, completed extensive geologic
investigations in the Sierra El Tigre and contributed substantiallyetgellogic knowledgef

the area.

Veins mined in the El Tigre iBtrict to date were epithermal fisstiyeeccia veins hosted in a
predominantly rhyolitic series of Tertiary volcanic rocks. In the Pilares de Teras area, three
kilometers to the north of th&l Tigre Mine, manto replacements in P@&nozoic
limestones, below the volcanic strata, were also mined.

Mineralization at El Tigre was originally discovered in the higher elevations of the distact as
high-grade gold vein. A shaft was sunk on the vemal, as mining progressed downwartsh

silver ores were found. Thereafter, mining concentrated on exploitation of the rich silver ore
bodies.
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Detailed geologic mapping and other geotechnical studies completed by Anaconda Minerals
Company reveals mangf the geologic details of the district. PacemakerHermosillo
maintains copies of that data in its project files.

1.4 Status of Exploration

No records of exploration conducted at El Tigre before 1980 have been recovered, except a
report on the geologgf the district by R.T. Mischler (1920). Geologic mapping and exploration
drilling was done at El Tigre in the 1980's by Anaconda Minerals Company who, at that time,
briefly considered the possibility of a legrade, neasurface silver target. Pursuit thfat target

was abandoned in favor of a focus on exploration for-gmgite silver vein targets in some of

the known principal veins. Eight widely spaced Boleere drilled at the El Tigre ide area, and

twelve holes were drilled to the north in the Furatadvein area. Most of the holes probed the
principal veins at depth below mine workings and were only successful in discovering significant
mineralization in the Fundadora Vein.

El Tigre has recovered many of the Anaconda exploration files from the AdadGollection at

the University of Wyoming in Laramie, Wyoming. Since the records were assembled, a number

of consulting engineers and geologists have been contracted by Pacemaker to review those files
and they have identified mineral potential in thedisi ct t hat was not addr e
work. Based on surface and underground sampling done by Anacondayaldev silver
mineralization was identified by J. Bradbury (2007) as an exploration target. Another consultant,

H. Bradshaw (2008), identifietthree specific drill targets of that type within a 600 meter length

of the central portion of the El Tigre Suertustmncession

Modern exploration effortait theEl Tigre project werebegun in early 2010. The company is
currently staging a strong explaat effort with focused field work including rock chip
sampling, core drilling and data compilation. This work is ongoing due to some initial success
with the sampling and drilling programs.

1.5 Exploration Concept

The EIl TigreDistrict is proven by histacal documentsand current orgoing work to be well
mineralized withsilver and gold deposits in volcanic rocks. Based on the extensive strike length
and width of the system, thexploration potential is excellent, and additional, undiscovered
silver minealization isbelieved to exist. Both faulted off extensions of the known veins in the
district, as well agpresently unknown, blind, highrade silvergold veins, may be discovered
and developed with a phased drillipgphgram from the surface and undergrd stations.

Furthermore, historical records indicate that the mining cutoff grade in the old EMiiggevas

about 15 oz/ton Ag. It is probable that substantial material grading in the range of 5 to 15 oz/ton
Ag remains in the mine as 4mined blocksand backfill. Exploring for this material will be
difficult but could be done by an aggressive drilling effort and opening up the underground
workings for sampling.
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1.6 Property Ownership

The property is currently owned by Pacemaker Silver Mining SACde( i Pacengker 0)
virtue of its 100% ownership of Minera Talaman S.A. de GQ.\i T a | awha hofa9 title to

the concessions. There are no underlying agreements. Pursuant to a share exchange agreement
with Pacemaker and the shareholders of Pacensageed on January 28, 2010, Herdron agreed

to acquire 100% of the issued and outstanding shares of Pacemaker. Upon completion of the
transaction in February 2010, Pacemaker became a wdwiigd subsidiary of Herdron and
Herdron changed its name to El Tedgsilver Corporatiof A EI Ti gr e 0)

1.7 Land Acquisitions and Agreements

The terms of the Herdron/Pacemaker agreement included issuing an aggregat0@dQnL,

common shares of Herdroht he A Transaction Shareso) t o Pe
Transacton Shares represented, on a fully diluted basis, approximately 64.8% of the issued
andoutstanding shares in the capital of Herdron

Upon completion of the acqui siti ormligre Siveragr e ec
Cor p or &aompletiontof he transaction was subject to a number of conditions, including

but not limitedto, completion of a satisfactory due diligence review by the parties, the delivaery of
technical report, execution and delivery of a definitive transaction agredemehingeacceptance

and, if applicable pursuant to Exchange requirements, a majority ohitin@rity shareholder

approval.

On April 14, 2010 El Tigreacquired through its whollpwned subsidiary Pacemaker five
mining concessionsomprising of 42,786 hectaresrind?acerick Mexicana S.A. de C.\These

new concessions are contiguous Wik four mining concessions acquired by the Company in its
recentlycompleted qualifying transaction. The acquisition of these new concessions increased
the size of the ETigre property to eight mining concessions totaling 43,166 hectares. A fifth
concession is located about 40 kilometers away near Nacozari. This acquisition solidified the
Companyds ownership of the area surrowending
Company to sufficiently explore the potential of the El Tigre property/

On September 13, 201&I Tigre completed the full consolidation of the El Tigre property by
signng an option agreement with Martin Lopez Lautefar the tailings from thehistoric
operation of thd_ucky Tiger Comination Gold Mining CompanyThe tailings are located on

t he concessi ons t B34 squaserkimmebemmcessiom bwnétdhip i Sogarag 6 s
Mexico. Under the terms of the Option Agreemé&itTigre through ts wholly owned Mexican
subsidiary, Pacemaker will have up to two years to evaluate the tailings and design a procedure
to extract the contained silver. In order to exercise its opfdnligre will pay the avner
$20,000 USD an@pend$30,000 USD in engeering work during the two year term. At any

time during the initial two year phase,Bf Tigre decides to proceed with the optidhe avner

will receive a further payment of 100,000 common shareElcofigre. The Owner will also
receive a Fee consistimgf 10% of the net smelter return (NSR), which is defined as: gross
proceeds from the sale of mineral, metals and concentrates net of all costs in connection with the
operation to obtain minerals from tailings including, smelting, refining, penaltiesy assg
arbitrage, shipping, insurance, trade tax, foreign tax, exploration, engineering, depreciation and
amortization and any other.

October 26, 2011 El Tigre Silver Property
Municipio de Nacozari de Garcia, Sonora, Mexico



-10-

1.8 Conclusions and Recommendations

The El Tigre poperty has recorded significant silver and gold production fristaric operations.

Not until El Tigre started their exploration prograhastherebeena systematic exploration of

the property other than exploration by Cobre de Hercules (a subsidiary of Anaconda Minerals
Company) from 19810 1984. Even though Cobre dereides added to the geologic knowledge
and understanding of the district, their exploration program failed to meet its initial objective of
developing an open pitable low grasiirer zone.

El Tigre began their 2010 Phase 1 exploration program ear1i@. Zhe key components of the
program included
1) hiring qualified geologists to conduct the work,
2) rehabilitating the camp building with kitchen, bathroom, sleeping area and office
area with satellite internet,
3) initiation of rock chip sampling over the $ace south of the camp area, and
4) compiling and digitizing historical and current geologic data.

The goal ofthe Phase 2program was to identifpne @ more drill targets that might merit
continued drill testingEl Tigre selected 4 targets for drillingnd each one returned positive
results. The Initial Phase 2 Program consisted of several activities and included:

1. El Tigre selected 4 targets for drilling, and each one returned positive results.
2. Test 4 targets with 10 angle core holes across the El V@gnezone to intersect
and test known veins and vein halos.
3. Continued rock chip and compilation efforts to define targets both near surface

and underground. This work focused targets that included high grade silver
veins and low grade disseminated gsilder halos to the veins.

4. Continued compilation and assimilation of old and new data,

5. Continued mapping of surface features

El Tigre geologists have done a quality job of advancing the project, but a number of activities
should be engaged to continugdang to the knowledge base of the project. The following lists
those activities that should be approached in a Phase 3 program:

1. Continue rock chip and compilation efforts to define targets both near surface and
underground. This target type includes higtade silver veins and low grade
disseminated gold/silver halos to the veins.

2. Reaccess and rehabilitaexisting underground workings at tH€0 level to
allow mapping and samplinipr evaluaing the potentialfor finding significant
low grade material5 to 10 oz/ton Agrange) peripheral to the high grade vein
material(30 to 50 oz/ton Ag rangéaft in the workings.

3. Reaccess and rehabilitaexisting underground workings at th@®O0 level o
allow mapping and samplingr evaluaing the silver potentialof material left in
the workings

4, At Gold Hill drill 5000 meters of core across the El Tigre hanging wall and vein
zone to intersect and test known veins and vein hdbogling will also be useful
to produce geologic information to permit construcoban accuratgeologic model
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of the vein system. That model will permit the El Tigre to makanéormed
estimate of the ultimate potential of the district.

The exploration program is anticipated to cost approximatd)@,000 A more exact
budget esthnate can be made when it is known 1) how mucthabilitation will be
necessary to access the underground workings, 2) how naggssaryccess roadb build or
rehabilitate and 3) the amount of underground mapping sahpling EI Tigre may elect to
comgete

2 Introduction

The original technical report, which was commissioned by Herdron Capital Corporation
(AHerdrono), was d dhisapdatdd techeicallvepart was Yrjttenfovied
disclosure and reporting requirements set fortBanadian National Instrument-481, Companion

Policy 43101CP, and Form 4BO1F, asamended in 2011. This report corrects the problems
found in the original report by withdrawing statements of resource estimates and it also reports
the results of a caiderable amount dfeld work completed on the El Tig@gopertyin the last

two years

2.1 Purpose of Report

The purpose of this report is wathdraw statements of mineral resource estimates apicbtade

an update of the work done since the firgont was completed in 2009. This report includes a
description of all new work that was completed and includes updates on land acquisitions, new
drilling results, new rock chip sampling results, new interpretations and new targets. It will also
provide reommendations for future work.

|l ncluded with EI Tigreds new work is a discus
Cobre de Hercule§.A., the Mexican subsidiary of Anaconda Minerals Comp@nying the period
1981 to 1984, Anaconda mappeainpled and drilled 21 core drill holes.

This report conforms to guidelinesgt forth in Canadian National InstrumentH3L it will be

used by El Tigrego support its future exploration and development efforts and will be updated
upon the occurrence ohg material events arising from exploration effof®sesented in this
report are recommendations foontinued exploration to further discover and define areas of
silver, gold and associatedase metal mineralization with the goal of developing an
economc silvergold miningproject.

2.2 Sources of Information

The author has relied upon data and verbal information received from ElafndrBacemaker
geologists in the preparation of this report. The author found nothing in these communications or
reportsthat appear inconsistent with his personal knowledge or the general and particular aspects
of the property as set forth in the various reports reviewedhlic and private reports and
documents that were used in the preparation of this report are listteel Referencesection.
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2.3 Scope of Personal Investigation

Since beginning work on this amended report for El Tigre, the author condwsitedviait to the
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property on October 1, 2, and 3, 201letcamine the geology, styles of mineralization, and

alteration features.

2.4 Measures and Abbreviation

Measures used in this report include a mixture of imperial and international units. Unéasfre

and conversion factors used in this report include:

Length
1 mile
1 kilometer
1 foot
1 meter
Area
1 square mile
1 square kilometer
1 hectare
1 acre
1 square mile
1 square kilometer

Weight
1 short ton
1 tonne
1 short ton
1 troy ounce

Liquid Volume
1 US gallon
1 Imperial gallon

Abbreviations and acronyms

1.6093 kilometers
0.621 miles
0.3048 meters
3.281 feet

2.59 square kilometers
0.3861 square miles
2.471 acres

0.4047 hectares

640 acres

100 hectares

2000 pounds
1000 kilograms
0.907 tonnes
31.1035 grams

3.785 liters
4.546 liters

Cia. Compania Spani sh word for
ft feet

Ib pound

m meter

opt troy ounces per short ton

RC reverse circulation drilling method

Ag silver As arsenic

Au gold Cu copper

Hg mercury Pb lead

Sb antimony Zn zinc

All dollar figures quoted in this report are@anadian dollars.
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3 Relianceon Other Experts

This report is based upon the author dsofper son
the El Tigre project area, and of other Mexican silver deposits, as well as various reports and
digital dataprovided by El Tigre. Public and private reports atatuments that were used

in the preparation of this report are listed in the Refereseeton.

The author has also relied upon data and verbal information received from Elahdre
Pacemaker geologfis in the preparation of this report. The author found nothing in these
communications or reports that appear inconsistent with his personal knowledge or the general
and particular aspects of the property as set forth in the various reports reviewed.

Ast he author is not a fiqgualified persotha for a
cove the El Tigre poperty, a qualified opinion regarding the validity of @ncessions was

provided byLic. Laura Dias Nieves an attorney with the law fiohDiaz, Buchot & Raya of

Mexico City, Mexicq who attests to the validity of all the concessionscdbastitute the El Tigre

property (Appendix 1). Pacemakierrtherprovided copies of receipts for current claim payments

for the author to review

4 Property Description and Location

The ElI Tigre property is located in the Sierra El Tigre of northeastern Sonora, Mexico,
approximately 90 kilometers souffioutheast of Agua Prieta, Sonora, Mexico. From the

border towns of Aqua Prieta, Sonora and Douglaizofha, the property can be reached by

driving 75 kilometers south over Mexican Highway 17 to the town of Esqueda, and then 45
kilometers easpver dirt road to the El Tigre camp. The property is centered®’8306 150 nor t
latitude, 109° 1 3 & 2 3 0 ngitu@eson thé ©olonia Oxaca 1:50,000 topographic map
sheet(H12B66) of the Servicio Geologico Mexicanthe location of the El Tigre property is

shown in Figure 1.

4.1 Mining Concessions

The mining concessions are located in the El Tigre District ircémgral portion othe Sierra

El Tigre. The property consists of eight Mexican Federal mining concessimmmpassing
43,166.18 hectares (431 square kilometers). The property location is shown in Figure 1.
The eightconcessions of the El Tigre propertg dound on the relatively steep western slope of
the Sierra El Tigre at elevations between 1500 and 2000 meters above sea level

October 26, 2011 El Tigre Silver Property
Municipio de Nacozari de Garcia, Sonora, Mexico



Puerto
Pefasco

ESCALA GRAFICA

0 25 50 100 200 KM
T —

s

-14-

ESTADOS UNIDOS DE NORTEAMERICA

. Benjamiin Hill El Tigre

HERMOSILLO |

Guaymas

‘ Aqua Prieta

Cananka
@

J Magdalena de Kino

i
®

Esqueda .

@ Moctezuma

Ure%

M%atén

.Tecoripa

Yécora
®

CHIHUAHUA

.. Cd. Obregon

Navojoa

Figure 1 Location of the El Tigre property in Sonora Mexico

4.2 Mineral Title

Mineral exploration and mining in Mexico aregulated by the Mining Law of 1992 (as
amended in 2005), which establishes that all minerals found in Mexican territory are loyvned
the Mexican nation, and that private parties may exploit such minerals (except océndas
nuclear fuel minerals) throughining licenses, or concessions, granted by the Fe@exarnment.
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Figure 2 Location of the El Tigre mining concessions. Grid blocks are 5 kilometers.

A Mining Concession gives the holder both exploration and exploitation rights subject to the
paynment of relevant taxes. Mining Concessions have a term of 50 years from the date the
exploration or exploitation concession was registered and are renewable for an addityesl 50

term. Concessions may be granted to (or acquired by, since they are tremsigrable)

Mexi can individuals, | ocal communities with <c
and companies incorporated in Mexico pursuant to Mexican law.

Mi ning concessions may beplotecer®or doerd fighseamé o gl a

concessions i n t he Registro P¥%blico de Mi ner
fexplotaciond 1 s -aaer finom Iprbvisions of the Mining Law that were in effect prior to
2005, when Aexpl oraciono concesxsyears andwer e

flexplotaciond concessions had a term of 50chamar s. I
the terms of fexpl oraciond conces sadditional t o 5
term.
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Responsibility for the mining sector belongs to the Secaede Economia (SE), while the
environmental permitting responsibility resides with the Secretaria de Medio Ambiente y
Recursos Naturales (SEMARNAT). Mining concessions must be registered with the Registro
Publico de Mineria.

The eidit concessions of thel Tigre property are all registered in the RegisRablico de
Mineria ae@lotdciord c onc e s s i @00% owndddWalaman hoeever.these are
really owned 100% by Pacemaker by virtue of its 100% ownership of Talaman. Basic legal
information forthe eight concessions is summarized in Tabénd their location is shown on
Figure 2

Table 1Mining Concessions controlled It Tigre Silver Corpration

Name File # Title Area Owner
(Cumpas) Hectares
Tigre Suertudo 81/1072 168334 66 Cia. Minera
Explotacion Talaman
El Aguila 81/7808 172113 38 Cia. Minera
Explotacion Talaman
La Fundadora 81/7801 172112 20 Cia. Minera
Explotacion Talaman
Jorge 321.1/4373 194087 288.48 Cia. Minera
Explotacion Talaman
Nik 1 Fracc 1 82/30583 230000 42,479.7 Pacemaker
Explotacion Silver Mining
Nik 1 Fracc 2 82/30582 230001 50 Pacemaker
Explotacion Silver Mining
La Carabina Fracc 1 | 82/30738 229274 36 Pacemaker
Explotacion Silver Mining
La Carabina Fracc 2 | 82/30738 229275 188 Pacemaker
Explotacion Silver Mining

The concessions are all duly registered with the Registro Publico de Mineria and Federal taxes
are current for the year 2011. The concessions are valid and in good standffigreesd by

Lic. Laura Diaz Nieves, an attorney with the law firm of Di&uchot &Raya of Mexico

City, Mexico.

Under Mexican Mining Law it is necessary for a concession applicant to contract a

professional | and surveyor | icensed f othe t hat
corners and boundaries of the cossien with respect to a substantial physicahcession
| ocation monument (called a Apunto partidoo).

location within the concession by the applicant. It is painted white and theartieeof the claim
is panted, engraved or affixed in some other permanent manner to it. The Perito Minero locates the
Punto Partido very accurately in UTM coordinates with a speaifsgdm. Then the corners of
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the concession are surveyed in and also located in dddddinates usg the Punto Partido

as the principal reference point. The survey data ftbat location work becomes the legal
description of the concession when the concessignaisted. Althouglsomecorner markers
may become lost or destroyed over time, corwerations can always be recovered by
survey with respect to the Punto Partido.cAncession owner is obliged to maintain the
Punto Partido of the concession in identifiablendition and, after the concession has been
granted, the owner must affix the numbétloe concession to the Punto Partido. Generally,
the corners of a concession are physically located again unless a legal dispute requires it to
be done. The precise UTNbcations of corners listed in the legal description of the
concession serve asclationreferences.

El Tigre has only one underlying agreement that has potential long term encumbrance attached to
it. On September 13, 201H| Tigre completed the full consolidation of the El Tigre property by
signing an option agreement with Martin Lapé&auteriofor the surface land and tailings from

the historic operation of theucky Tiger Comimation Gold Mining CompanyThe tailings are

| ocated on the conces s4B0square Kildmatéonaessien oprenship o f
in Sonora, Mexico Under the terms of the Option Agreemel, Tigre through its wholly

owned Mexican subsidiary, Pacemaker will have up to two years to evaluate the tailings and
design a procedure to extract the contained silver. In order to exercise its &ptiogre will

paythe avner $20,000 USD andpend$30,000 USD in engineering work during the two year
term. At any time during the initial two year phaseElf Tigre decides to proceed with the
option, the avner will receive a further payment of 100,000 commoaras ofEl Tigre. The

Owner will also receive a net smelter return, which will be gross proceeds from the sale of
mineral, metals and concentrates net of all costs including, smelting, refining, penalties, assay
cost, arbitrage, shipping, insurance, tréabe foreign tax, exploration, engineering, depreciation
and amortization and generally all costs to obtain the minerals from the tailings.

4.3 Environmental Liability

The El Tigre mining district is typical of most old districts found in Mexico. Becadigbe
extensive mining effort in the early part of the last century, it has numerous open shafts, open
stopes that come to the surface, tunnels, broken down buildings and foundations, tailings, and
water draining out of flooded workings. Of these, the enivater and the tailings may be of
concern to El Tigre as they relate to heavy metal contamination or chemicals.

The Level 7 tunnel has about 38 liters/minute (10 gal/min) of water draining from the old portal.
It has been previously reported (Avigd, and Jacobs, S, 2008) that the water had a high metal
content and was unfit for drinking, but they did not take any samples for analysis. In the event
that operations resume at El Tigre, SEMARNAT may reqghir&igre to take steps to mitigate

any downstreamsontamination by the mine drainage.

Approximately 1 million tons of old tailings from earlier mining operations are located on the
Jorge claim. Under Mexican mining law, those tailings are not part of the mineral estate of the
concession and are ownedthg surface owner, who is responsible for them.

There are no known cultural restrictions on exploration activity other than the need to respect
some of the historic mining ruins. A small church near the site of the original main camp of the
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El Tigre mineis maintained and visited occasionally by residents of the region. A graveyard is
also present near the site of the main camp, containing scores of graves, and care will have to be
taken not to disturb the site.

4.4 Permitting
There have been no enviroantal studies completed on the silver property as it is still in an
early exploration phase.

It is expected thadny permits, as such, will be required to compfetere exploration work
recommended in this report. However, before any exploration conen&nc a n Ai nf ol
preventivao must be filed with the Secretar:i
(SEMARNAT). The informe must describe the work to be done, any surface disturbance
planned and what measures will be taken to mitigate surface and eth@onmental
disturbance. Approval of the informe is not required before work commences, but a f@ceipt

the submittal of the informe should be retained by the project manager. In the event that
SEMARNAT determines that environmental disturbance waél dignificant, a reclamation

bond may be required to be posted before work can continue. In the event that extatsive
building is considered, it may be necessary t
Fedeal de Proteccion al AmbientePROFEPA). Extensive roaduilding is not currently

considered necessary for exploration at El Tigre.

5 Accessibility, Climate, Local Resources, Infrastructure, and Physiography

5.1 Access

From the border towns of Aqua Prieta, Sonaral Douglas, Arizom, the property can be
reached bydriving 75 kilometers south on Mexicanghway 17 to the town of Esqueda, and
then45 kilometerseast over dirt road to the El Tigre camp. The road from Esqueda to the
propertypasses by Rancho La Playa on the east sila Ahgostura Reservoir. Rancho La Playa

is the nearest continuously occupied settlement to the property. Access to the property is
complicated by the fact that there is no bridge over the Rio Bavispe, which flow atoerd

sides of the Sierra El Tigrand it is not fordable during periods of high water.

Access during the monsoon season, July to September, is made more difficult due to potential
washed out roads after flash floods. If the roads are not washed out, then road conditions become
very rough

The last 5 Rometersof road leading to the property $$eep bupassablehoweveradditional

road improvements are recommendedeveral places to allow safe passage of drilling and
supportequipment. Improvements will include grading, widening tbad in a few spots,
addingminor fill in a few locations and installing some ditches and water bars. Although the
area idry most of the year, provisions for drainage during the monsoon period will need to be
made to preserve the road for more than easaen.
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5.2 Climate
Theclimate of the EI Tigrepoperty is typical of the Aisland
falls mainly during the monsoon season of June to September, and torrential rains fall at times
from afternoon and evening from severarttierstorms. Infrequent rains fall during the winter
months as well and rainfall from those is affected greatly by the lifting effect the ranges have on
the storm fronts. Temperatures at any time of year are very much elevation dependent. In the
lowlands rar La Angostura Reservoir, summer temperatures can rise to 50°C and temperatures
as low as 0°C are very rare. At the elevation of the El Tegrap site summer temperatures
seldom exceed 40°C, even on the hottest summer afternoons, and winter tengperayui! to

minus 15°C on the coldest nights. Winter precipitation generally falls as rain, but the higher
peaks of the Sierra El Tigre will occasionally be blanketed by a dusting of snow.

5.3 Local Resources and Infrastructure

The El Tigre poperty isremote andaccess to food, fuel and lodging is difficult but obtained
through proper planning. Anybody working at the site will have to be lodged and fed on site in
order to have an efficient work result. Supplies can be picked up at Esqueda or othgr nearb
communities. Heavy equipment or material for construction may have to be brought in from
larger communities like Hermosillo.

The EIl Tigre sitas primarily reached fronEsqueda via 45 kilometers of dirt road, part of which

is primitive during the raingeason and cut by Lake Angostura. In order to get across the lake, a
person has to transfer to a local fishing boat to travel across a half kilometer of open water. On
the other side, a truck is scheduled to transport them up to theMsith. of the roadrom
Esquedais maintained intermittently by local rancheyae both sides of the lakdwo other

access routes are available to the north and south of the Esqueda route. Access for larger
equipment, such as drill rigs is gained from the south over amaadrosses the Lake Angostura

dam or from the north from Aqua Prieta crossing Rio Bavispe when it is low or dry.

5.4 Physiography

The El Tigre mining property is situated on the steep western slope of the Sierra El Tigre, at
elevations between 1500 an@® meters above sea level. The area is of rugged religfisas
drained by tributaries of the Rio Bavispe and contains severalastifiing formationsVegetation

ranges from uppeBonoran yuccacotillo through manzanitaak-pinyonchaparral to pine
forests at the highest elevations. There are few permanent streams and human activity is limited
to prospecting, game hunting, cattle ranching and local forestry.

The old El Tigre Mine is situated near the headwaters of El Tigre Canyon, between its
tributaries, Combinacion and Espasl Canyons.To the north, Palomitas Canyon runs
northwest and is the site of several small prospects. Bota Canyon is four km to the ndintlh and
deepest; one of its branches has its source behind Tigre Peak, the highestmiotheaegion,

1500 neterseast of El Tigre. Tigre Viejo Canyon is 140@ters to the soutffhe old mineextends

from Espuelas Canyon to about 40@terssouth of Tigre Viejo CanyarScattered prospects

are observed on the slopes of all the canyon®rSalometers nortmorthwest of El Tigre, near the
edge of the mapped area, is Pilares de Teras, location ab#imeloned Cinco de Mayo and La
Gloria mines.
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The Bavispe River surrounds the SierralTkjre on three sides; on the east side it flows north
then 25 Kometersnorth of El Tigre, it makes a loop around the north end of the sierra and flows
south about 14ilometerswest of the mineThe Presa de la Angostura, a large reservoir, stores
water from the Bavispe River and forms an access chalfengeople going to the mine.

6 History

6.1 Early District History

The beginning of largscale ativity in the El Tigre dstrict in Sonora, Mexico startdd 1903
when a rich gold deposit was found south of the Brown Shaft, approximatelyadienile
south of the sooto-be developed Tigre Mine. The find was native gold ineanatitic iron
clay gangue. Based on this discovery, the Lucky Tiger Combination I@ioidg Company of
Kansas City, Missouri was formed. It was soon discovered, howtnagrhere was more silver
than gold in this ore.

For the first couple of years, the extraordinary richness of the ore in the upper workthgs of
mine allowed for direct shipment by metback of highgrade ore. However, the lowgrade ore
was thought to beugtable for milling A stamp mill, concentrating tables, amenners were
installedto get better recoveryrhe gold ore from the upper workings, however, contained a
large portion of the silver in cerargyrite (silver chloride), which coubd Ime successfly
concentrated by this milling method.

The decision was made to construct a-ti@0 per day mill using stage crushing with rolls to
minimize the slimes losses with this type of ore. Also, the silver mineralization was
becoming more sulfidech, which would make the concentrating tables more efficient. This
new mill and the older stamp mill, rated at 175 tons/day, were profitable for a number of
years, even allowing for 0.1 oz/ton gold and 15 oz/ton silver to be discharged to tailings.

After successfly testing cyanide leaching of the Tigre tailings, a-B&a@day cyanide millvas
constructed and started up in 1911 to treat the tails from the two mills and tteslialys. It
was found that the ore needed fine grinding to at least 200 mesh to sulbcésa€h the silver.
It was also found that copper in the ore seriously increased cyapiigumption but by
maximizing copper recovery in the concentrating mills, cyaridesumption was reduced
enough tanake this processing profitable.

When the new iifi and cyanide treatment plant were being built, the problem of electrically
powering these operations was confronted. Earlier, the old mill had been mainly powered by
woodHired boilers. There was, however, beginning to be a serious shortage of wodoel in t
immediate area. The cost of transporting cordwood to the mill (13,500 cords per year) was
rendering the economics unfeasible, especially when the unsettled political conditions in
Sonora (the Mexican Revolution) were escalating.

In 1911, a 65mile long electrical power line was constructed from the Douglas Smelter in
Arizona to the Tigre mill. The richness of the Tigre ore was a great incentive to improve the mill
operations and build this electrical power line from Arizona.
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In 1912, the Tigre Mine wathe fourth largest mine in Sonora. It had accumulated threeofons
bullion from the cyanide leach operation when the rebel, Inez Salazar, raided thandine
stole as much bullion as his band could carry. Federal troops caught up with Shamhitait
the mules carrying the bullion were scattered and were left to roam the déssrtsoon died
of exhaustion and the miners, after watching for buzzards circlingatmass, were able to
recover the stolen bullion.

During the first year of operating theyanide leach plant, the tailings were discharged
directly into Tigre Canyon and rains would wash the tailings down the canyon. It was soon
found that the cattle in the lower canyon were dying from cyanide poisoning. The people
living below the mine becaenconcerned enough that the company had to either develop a
containmentor the tailings or be shut down by the government

In 1912a tailings impoundment was built on a small mesa above the cathgdh lfectards

about two miles below the mill. The dadmerms were constructed using dried out tailingse

dam was then separated into two parts. While one part was being used, the other was being dried
out. A crew of three workers lived and worked ithe on the dam building thHeerms needed

to keep the da operating. Concern over cyanide discharge was elimitgtednstructing this

tailings impoundment and the company was allowed to contimiréerrupted operations.

During the early years of mining, milling and cyanide leaching of the tails, the aperati
shipped handorted highgrade ore, gravity concentrates and bullion. It was reportedvieatll
silver and gold recovery was 9395%. The feed to the mill was approximately 3@@ooz/ton

in silver and 0.10 to 0.15 oz/ton gold. The hgrade hangorted ore and gravityoncentrate each
ran about 350 dton silver and 1.5 oz/ton gold.

In the 1920's, the mine was going deeper and producing lower amounts of oxidized aterial
the cyanide leaching of the tailings became impractical. Also, thewasl converted tohe
new flotation process and tailings discharged were flotation tailings only.

Since the inception of operations at the Tigre Mine, the taillmgge not met the necessary
economics for reprocessing. An edtyle brick building (30feetby 100 feed was constructed at
the tailings site, conceivably to reprocéiss tailings, but shows no sign of any operation.

6.2 History of Tailings Ownership

After the mine was shut down in 1938, the property sat idle for many years. However, ie the lat
1960s, he EIl Tigre mining concessions and the tailings deposits were acquired by Sr. Higenio
Garcia of Agua Prieta, Sonora sometime and subsequémdtyporated into a Mexican
mining company known as Cia. Jaleros del Tigre, S.A. de C.V., of which&ciagGwvas the
principal shareholder. In 1972, the property was optioned to afidéiced company known as

Cia. Minera Sonrisa, S.A. de C.VSonrisa conducted major evaluation of the EIl Tigre
tailings deposits but, because of the untimely death ofobits principals, did not exercise its
option.
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Cia. Minera Talaman, S.A. de C.V. was formsukcifically to acquire the EIl Tigre properties

and tailings deposits and optioned the propérty om Jal er os del Tigre
Talaman continued euadtion of the tailings deposits and commenced preliminary work to
put the tailings into production.

In 1981 Anaconda Minerals entered into an option agreement with Talaman to acquire the property.
Anaconda assumed and f ul fgatibns ¢odJalefos teh Tiggen dhe c o n
property position was expanded and consolidated. In 1984, citing exploration resultdighich

not appear to indicate targets of sufficient size to meet its requirements, Anaconda withdrew
from the Talaman agreement. Sint684, Talaman has maintained the property, paid all
applicable taxes and complied with all assessment work requirements.

6.3 Initiation of Modern Exploration

Modern exploration was initiated in 1981 by Anaconda Minerals Company through its wholly
owned sibsidiary Cobre deHercules Their exploration efforts lasted 29 months and were
terminated at about the time that Anaconda shut down all mining and exploration activities. The
district sat idle for many years until El Tigre and its predecessors, stadeqirsg land in 2008.
Substantive exploration did not start until 2010.

6.3.1 The Anaconda Period

In 1981, the Anaconda Minerals Company began an®@&th exploration program with
Minera Talaman, the owner of the mining cessions in the El Tigreigtrict. Thework was
comprised of surface geological mapping at 1:10,000 and 1:2,000 scalderground
prospect surveying, underground geological mapping at 500 scale, diamitindg of the vein
structures with 22 holes totaling 7,812 meters, 352 meterexploration drifting of the
Fundadora vein, drill core and sampling analysis, road rebuilding #equeda, drill pad
road construction, air photo coverage, petrographic studies of théypek tailings surveying,
sampling and metallurgical testork of the tailing on the Jorgeoncession, maintenance of the
legal land status of the concessions, @ioto coverage angroduction of lanecontrolled
photogrammetric base maps. It has been estimated thabshef this work today would be
over $10 million(Bradbury, 2007).

Anaconda had three objectives in their exploration program:

1. To find extensions of known veins for a highrade underground operation.

2. To explore the lowegrade disseminated silver mineralization for its bulk
tonnagepotential

3. To evaluge the tailings for economic viability.

Objective 2 was abandoned early in the program and attention was focused on objeatiges 1
3. Activities were halted in 1984 "due to a lack of sufficiently encouraging resHitsvever,
during this time silver pces were fluctuating downward armdimost all exploration activities

of Anaconda Minerals Company were haltaedd Atlantic Richfield Company disbanded
Anaconda Minerals Comparsnortly thereafter.
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Much of the technical information produced by Cobre dectles, as well as other related
information that was held by Anaconda Minerals Company have been recovered by
Pacemakeras summarized below.

6.3.1.1 Anaconda Mapping

R. Mischler (1920) produced the first geologic map (1:5000) of the cquarébn of tre El

Tigre mining dstrict and his work still stands as the primary published geologic reference work
on the area.
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Anaconda Geologic Mapping
1:10,000 and 1:2000 covering the area slightly south of the Et Tigre Suertudo concession north

District scale mapping of the area was done by Anacondagists duringtheir tenure from
to cover the Pilares de Teras afEmure 3).

1981 t01984. Excellent surface geologic maps of the project area were made atdbcales

Figure 3Anaconda geologic mapping coverage, Sierra El Tigre, Sonora, Mexico.
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Figure 4. Example of 1:10,000 scale geglatap by Anaconda, 198t 1984.

Pacemaker recovered excellent copies of all the mapping from the Anaconda Collection at the
University of Wyoming and maintains them in project files. An exampla pbrtion of the
Anaconda mapping at 1:10,000 scale is showirigure 4. Pacemakdrasconvered scans of

both the Anaconda 1:10,000 and 1:2000 scale geologic maps into precise AutoCAD drawings.

6.3.1.2 Geochemical Data
The Anaconda data recovered bgldman contains numerous underground and drill assays that
allow a clear geochemical characterization of the mineralization at El Tigre.

Anaconda also conducted a program of surface soil and stream sediment geochemical surveying.
Unfortunately, most ofhte records of that work have not been recovered. The only document
relating to that work that has been recovered is a short progress report on the work (Gee, 1982).
In that summary, ten geochemical anomadies identified in the larger El Tigre regi¢Rigure

5). The spacing of soil and stream sediment samples is unknown, but the progress report suggests
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that the sampling was of a coarse, fpass nature. It is unknown whether Anaconda did any
follow-up work based on the results of the initial geochehsigavey.

Al t hough Anacondaébés geochemical work on the p
work was done by exploration professionals of good repute and the anomalies they have
identified can be used as a guide to further exploration.

6.3.1.3 Drilling Data

The database of historical drilling compiled by Pacemaker contains collar locations, geological
drill hole logs and dowamole assay information for 22 diamond drill holes totaling 7,812.65
meters that were drilled by Cobre de Hercules 8vfexican subsidiary of Anaconda Minerals).

All holes were surveyed with a dovthe-hole SperrySun instrument to determine the exact
location of vein intercepts and other geologic features at depth. All drill holes were inclined,
betweenminus 40 andminus 61 degrees and hole lengths varied from 140 to 650 meters. A
summary of sighnficant drilhhdbla @ssay intervals is showrilrable 2.

6.3.1.4 Results of Historical Exploration

The results of original exploration of the district by Mischle92Q) defined the basic geologic
framework andhis was used to great advantage by the Lucky Tiger Combination Gold Mining
Company to locate and develop ore in the mine. A common feature of many of the ore bodies in
the El Tigre Mine was that they were aftenuch longer along strike than down dip. Mischler
identified vein dilatency as one of the primary ore controls in the mine and showed that
deflections of the vein gave rise to the characteristic horizontal elongation of the ore bodies.

Anaconda Mineral€ompany conducted a Z8onth long exploration program at El Tigre from
October, 1981 to February, 1984. The program included surface geologic mapping at 1:10,000
and 1:2000 scales, 1:500 scale underground prospect surveying and geologic mapping, diamond
drilling of 22 holes for testing the near dowlip extension of the principal veins, 352 meters of
drifting in the Fundadora adit, drill core and underground sampling, exploration road
construction, petrographic studies, ghoto coverage and production ¢dnd-controlled
photogrammetric base maps. In addition, the old mine tailings were evaluated.

Anacondads work produced a considerable i mpr
geology of the district, but also of the major prosgsetie ore contte. Their program was

focused on the highrade potential of the principal veins in the 1100200 meter dowwdip

extensions of theterest to Anaconda Minerals Company which, by that time, was a subsidiary

of the Atlantic Richfield Company. Precious nistarices in 1984 undoubtedly had an influence

in their decision to terminate the project.

Most i mportantly, Anacondaébdés work produced a
exploration of the district. Considerable advances have been madelanaggp, mining and

mineral pocessing technology since 1984d the potential for the discovery of a number of
different types of precious metals deposits in the El Tigre District has new appeal today.
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Al t hough Anacondads o0 b jwe-dig potergial ferahsgghgrade silven at i o n
mineralization in the principal veins at El Tigre, critical review of exploration data indicates that
they did not achieve that objective.

Drill holes were widely spaced and only one drill hole was drilled fromeacht e. Anacond
selection of drill sites appears to have been based largely on a structural analysis of vein
deflections in the horizontal plane. However, underground data and maps of stoping in the El
Tigre Mine show that vein deflections in the vertiggdne were the major control on the
localization of ore bodies. Drilling widely spaced, single drill holes from each site was not an
appropriate strategy for detecting ore bodies of the type known to have been present in the El
Tigre Mine. Many of thosedbd i es werseh afpepmiondliwa th their | ong
detect those bodies and characterize them well enough to evaluate the potential fdipdown
extensions of mineralization would have required drilling fans of holes that intersected the vein

at regular or semiegular vertical intervals in any drill section.

l't must be concluded that Anacondaéds wprk did
mineralization of interest in the veins. ARable 2 shows, highgrade mineralization was
enmuntered dowsdip in the veins, but the intercepts were thin. In the mine, it was seen that vein
widths varied rapidly in the vertical dimension, although they varied much more slowly (with

di stance) in the hori zont aldrllgprograeniwasithe mictimadft ap p
Agambl er s ruino, where not enough hshapbegls wer
bodies of highgrade ore of mineable thickness.

It is unfortunate that records of the geochemical sampling done by Anacondaohavevived.
Although geochemical anomalies were detected, it is not known how many samples were taken
or at what interval sampling was done. It remains to be seen how adequately spaced geochemical
sampling will resolve those anomalies and how many maymalies may be detected.

Despite these shortcomings, Anacondab6s work a
metal mineralization in the El Tigre area considerably and has prepared the district very well for
the next round of exploration there.
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Table 2 Anaconda Drill Hole Summary of Significant Assay Intervals

Hole From To Interval Silver Gold Hole From To Interval Silver Gold
Meters Meters Meters gms/t gms/t Meters Meters Meters gms/t gms/t
T-1 150.85 152.85 2.00 1.48 0.00& T-15 172.00 173.50 1.50 570 13.7
166.85 168.85 2.00 10.2 0.03
238.85 240.8% 2.00 1.39 0.14 T-16 189.50 190.2% 0.75 34 <1
288.85 290.85 2.00 1.07 0.002 192.65 192.80 0.15 153 4.6
346.85 347.85 1.00 242 0.002 237.90 238.1% 0.25 8 0.6
352.85 355.85 3.00 291 0.004 279.50 279.75% 0.25 69 <1
T-2 70.0 80.0 10.0C 3.02 0.04 T-17  70.3% 70.95 0.60 103 0.30
200.C 204.C 4.00 1.37 0.03 122.30 122.50 0.20 76 <1
T-3  96.0C 97.0C 1.00 33 35 T-18 167.00 167.50 0.50 18 0.9
125.00 134.00 9.00 55 15 179.22 179.37 0.15 375 2.0
193.50 193.60 0.10 2902 434
T-4 59.5% 59.8C 0.25 292 0.06 196.65 198.00 1.35 5 0.5
T-5 167.45 169.66 221 98 0.10 T-19  74.0C 76.2C 2.20 47 <1
86.35 87.4C 1.05 773 2.7
T-6 144.15 144.25 0.10 350 0.19 129.65 130.00 0.35 32 0.2
144,70 144.90 0.20 150 0.5
T.7 30.0C 33.0C 3.00 <1 0.91 176.00 179.00 3.00 1 0.5
282.00 282.20 0.20 250 0.89 180.00 180.25% 0.25 25 0.2
183.1% 184.00 0.85 14 1.7
T-8 368.00 368.25 0.25 258 0.07
T-20 <1 <1
T-9 217.70 217.90 0.20 29 0.21
T-21  4.00 6.00 2.00 56 <1
T-10 127.30 130.00 2.70 28 2.19 167.10 167.32 0.22 23 0.5
238.00 240.00 2.00 <1 0.8
T-11 275.80 276.1% 0.35 147 0.07 298.00 300.00 2.00 45 0.2
112.00 113.45 1.45 303 0.08 304.45 304.60 0.15 43 <1
41200  414.00 2.00 35 <1
T-12 364.40 364.70 0.30 34 0.05
114.00 116.50 2.50 256 1.1 T22  24.0C 25.0C 1.00 34 <1
132.00 134.00 2.00 105 0.06 25.0C 27.0C 2.00 27 <1
158.00 160.00 2.00 5 1.10 33.0C 34.0C 1.00 63 <1
T-13 212.10 212.30 0.20 1700 0.3 98.0C 98.3C 0.20 275 <1
80.0C 82.0C 2.00 154 0.2
T-14 116.60 161.7% 0.15 73 0.3
248.00 248.1% 0.15 40 0.2
258.80 258.90 0.10 29 0.2
259.20 259.30 0.10 60 0.2
264.70 264.90 0.20 59 0.4
269.15 269.45 0.30 30 0.5
269.60 269.80 0.20 25 0.2
275.95 276.20 0.25 31 0.1
278.00 278.25 0.25 47 1.0
285.90 286.00 0.10 14 0.6
297.10 297.80 0.70 59 0.6
328.24 328.52 0.28 51 2.7
473.00 473.1% 0.15 408 18
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6.3.2 Minera de Cordilleras

In June 1995 a fodnole RC drilling program was completed by Minera de Cordillaras, a
consut i ng f i r m, for a total of 890 meters for a
were testing a concept that the deeper part of the vein system was faulted so that the veins were
brought closer to the surface. Assays are available for these hotehe location of the holes is

unknown. El Tigre is trying to gather more information on this program.

6.3.3 Herdron and El Tigre

The property is currently owned by Pawker by virtue of its 100% ownership of Tatan.
Title to four of the concesensis held by Pacemaker and the other four are held by Talaman
There are no underlying agreements.

Pursuant to a share exchange agreement with Pacemaker and the principal shareholders of
Pacemaker signed on January 28, 2010, Herdron agreed to atQ0%e of the issued and
outstanding shares of Pacemaker. Upon completion of the transaction in February 2010,
Pacemaker became a whetiwned subsidiary of Herdropand Herdron changed its name to El

Tigre Silver CorporationThis was recognized as the Qbtiahg Transaction for Herdron by the

TSX Venture Exchange.

The terms of the Herdron/Pacemaker agreement included issuing an aggregat0@dQnL,

common shares of Herdrohnt he A Tr ansaction Shareso) to Pe
TransactionShares rpresented, on a fully diluted basis, approximately 64.8% of the issued
andoutstanding shares in the capital of Herdron

Completion of the transaction was subject to a number of conditions, including but not limited
to, completion of a satisfactory dudigince review by the parties, the delivenyaaéchnical report,
execution and delivery of a definitive transaction agreemErthange acceptance and, if
applicable pursuant to Exchange requirements, a majority ofitharity shareholder approval.

On April 14, 2010 EI Tigreacquired through its whollpwned subsidiary Pacemaker, five
mining concessionsomprising of 42,786 hectares from Pacerick Mexicana S.A. de Th&se

new concessions are contiguous witle four mining concessions owned by TaamThe
acquisition of the Property increased the size of theTigte property to eight mining
concessions totaling 43,166 hectares. A fifth concession is located about 40 kilometers away
near Nacozari. This acquisition solidified the El Ta@ge o0 w rofethe sarka sprrounding El

Tigre property and provides the ability for the El Titgresufficiently explore the potential of the

property.

On September 13, 201&I Tigre completed the full consolidation of the El Tigre property by
signng an option agrement with Martin Lopez Lauterifor the surface tailings from thastoric
operation of thd_ucky Tiger Comination Gold Mining CompanyThe tailings are located on
the concessi ons t A34 squaserkimmepemncessiom bwné&tdhip i Bopr e 6 s
Mexico. Under the tens of the Option Agreemertt] Tigre through its wholly owned/lexican
subsidiary, Pacemakarill have up to two years to evaluate the tailings and design a procedure
to extract the contained silver. Inder to exercise its ommn, El Tigrewill pay the avner
$20,000 USD andpend$30,000 USD in engineering work during the two year term. At any
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time during the initial two year phase Hf Tigre decides to proceed with the optighe avner

will receive a further payment of 1000 common shares &l Tigre. The Owner will also
receive a Fee consisting of 10% of the net smelter return (NSR), which is defined as: gross
proceeds from the sale of mineral, metals and concentrates net of all costs in connection with the
operation to otain minerals from tailings including, smelting, refining, penalties, assay cost,
arbitrage, shipping, insurance, trade tax, foreign tax, exploration, engineering, depreciation and
amortization and any other.

El Tigre began their systematic exploratiomgnam in early 2010. The key components of the
program included 1) hiring qualified geologists to conduct the work, 2) rehabilitating the camp
building with kitchen, bathroom, sleeping area and office area with satellite internet, 3) initiation
of rock chp sampling over the surface south of the camp area, 4) compiling and digitizing
historical and current geologic data, and 5) drilling ten core holes into four targets to test
concepts generated by the geologists. The result of this work is reported ral $eMewing
sections to this report.

7 Geologic Setting

7.1 Regional Geology

The Sierra El Tigre is one d@he large mountaimanges thaare part of the Basin and Range
Province and is found from northern Nevada to Zacatacus and Jalisco in Mex&&idrha

El Tigre is part of themassif of the SierrdMadre Occidentaland was formedduring
Cenozoic extensional faultingvhich consists ofnortherlytrending horsts and graberze
Cenozoic granite and limestone are the oldest rocks exposed in tlecarahgre overlain by
remnants of the vast Tertiary ignimbrite field of the Sierra Madre Occidental. The geology in the
region is not well known and the report on the geology of the El Tigre Mine area by Mischler
(1920) still stands as the authoritativerivon the geology of the Sierra El Tigre.

In Tertiary time a rolling-plain erosion surface of Precambrian granite and Mesozoic
conglomerate and limestone was covered by successive flows of rhyolite tuff and agglomerate,
the whole volcanic series aggregatil600metersin thickness. These Tertiary volcanic rocks
now constitute the main part of the mountains of the Sierra Madre Occidental in the region.
Lucas et al. (2007) give an excellent description of the complex evolution and development of
the SierraMadre Occidental and the interested reader is referred to that work for more detailed
information.

Major structural features include several circular tectonic featpossibly collapsed calderas,

and their related noritrending linear fractures. Thesgcular structures are readily observed on
band 5, TM landsat imagesd on regionahagnetics (Figure 6Dne of the circular structures is
located in the West Pilares area and is aboutkildimetersin diameter. Its topographic
expression starts Klometerssouth ofRancholLa Playa on the Bavispe river. It runs northeast in
arcuate fashion to Pilares de Teras, then north and norttoagsbint north of the Chino Gordo

area and west back to the Bavispe river. This circular structure cuts acrosgréheafiyon and
marks its mouth with an abrupt change in both rock formations and topographic relief. On the
east side of the structurthe Tigre Formation sits at 30@eters above the canyon beadon the

October 26, 2011 El Tigre Silver Property
Municipio de Nacozari de Garcia, Sonora, Mexico



-32-

dropped block (west side) very young andesitiglagerates and breccias sit 2030 meters

above the stream bed. Similar downthrown relationships are observed along the circular structure
described above, except on its western portion, west of the Bavispe river, thus indicating a
hinged collapse to theast. Two smaller circular structures are nested within the one described
above.

Regional magnetics further identifies two additional circular features on the east side of the El
Tigre property (Figure 6). The larger one trends through the camp arg¢heafailts that host
mineralization may be caldera collapse structures. A second smaller one lies inside the larger one
and is it also has a circular surface expression.

The EI Tigre ore deposits appear to be hosted in faults along the eastern padjoif, anonth
trending fault system (the Teras Fault Zone), which forms the eastern boundary of the central
horst block of the Sierra El Tigre. The horst block is an anomalous structural high in the region,
exposing Paleozoic limestone and PreCambgeanie in the El TigreDistrict. The faults that

host the productive veins in the district, then are grdimemding faults for the graben on the
east side of the Sierra El Tigre. The presence of-grgte, epithermal precious metals veins in
grabenbounding &ults is a common occurrence in many major epithermaAdudistricts
worldwide. The intersection of the fault zone with the margins of a suspected caldera is a
similarly favorable environment seen in many camps, and this relationship should be
investigate further in continued exploration in the region.

The Teras Fault Zone was the locus of the great (7.5 magnitude) Sonoran earthquake of May 3,
1887, when digslip movements of as much as 14 meters were measured on scarps in the Sierra
El Tigre.
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Figur 6 Two possible caldera ring structures ¢

7.2 Local Geology

The primary published work on the geology of the El Tigre area was published by R. T. Mischler
in 1920 in the Mining and Scientific Press. During the 19819&41period, Cobre de Hercules,
S.A., the Mexican subsidiary of Anaconda Minerals Company, completed extensive geologic
investigations in the Sierra El Tigre and contributed substantially to the geologic knowledge of
the area.

The EI Tigre Mine area liessttide a major, complex normal fault zone (the Teras Fault Zone)
that forms the boundary between a horst block to the west and a graben block to the east. The
fault zone runs nortBouth through the entire range. The southeastern arc of a large circular
tectonic feature also cuts through the El Tigre district.

The central Sierra El Tigre comprises a thick sequence of Tertiary volcanic rocks overlying
granitic basement in the south, F2enozoic alluial fanglomerates in the wesind Paleozoic
(?) beddedimestones in the north. Block faulting and the intrusion géssd andesitic and rhyo
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